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Z EAT FINANCIAL 
U SERVICES 

7101 Executive Centre Dr • Suite 202 • Brentwood,Tennessee 37027 
P.O. Box 3547 • Brentwood, Tennessee 37024 

phone 615.373.7994 • fax 615.373.7086 

REPORT OF INDEPENDENT AUDITORS 

The Board of Directors 
Manna Project International 
Nashville, Tennessee 

We have audited the accompanying statement of financia! position of Manna Project International 
(a Tennessee not-for-profit corporation, the "Organization") as of December 31, 2012, and the 
related statements of activities, functional expenses and cash flows for the year then ended. These 
financia! statements are the responsibility of the Organization' s management. Our responsibility 
is to express an opinion on these financia! statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financia! statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financia! statements. An audit also includes assessing the accounting principies used and 
significant estimates made by management, as well as evaluating the overall financia! statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financia! statements referred to above present fairly, in all material respects, 
the financia! position of Manna Project Intemational as of December 31, 2012, and the changes in 
its net assets and its cash flows for the year then ended, in conformity with accounting principies 
generally accepted in the United States of America. 

~1# J~u«.._ 
~:;~nancial Services 
Brentwood, Tennessee 
February 6, 2013 

l. 
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See accompanying notes to financial statements. 

2. 

ASSETS
Current assets

Cash and cash equivalents
Unrestricted 26,641$              
Donor restricted support 24,284                

Undeposited funds 19,838                
Accounts receivable - $10,000 donor restricted 17,588                
Prepaid expenses 8,835                  

Total current assets 97,186                

Fixed assets, net of accumulated depreciation 3,709                  

100,895$            

LIABILITIES AND NET ASSETS
Current liabilities

Accrued expenses 4,467$                
Note payable 1,000                  

Total current liabilities 5,467                  

Net assets
Unrestricted 61,144                
Temporarily Restricted 34,284                

Total net assets 95,428                

100,895$            



MANNA PROJECT INTERNATIONAL 
STATEMENT OF ACTIVITIES 
Year Ended December 31, 2012 

 
 

 
 

See accompanying notes to financial statements. 
3. 

Temporarily
Unrestricted Restricted Total

Support and revenue
Individual and corporate donations 413,682$              -$                     413,682$              
Foundation and trust donations 13,350                  -                       13,350                  
Grant income -                       65,376                  65,376                  
In-kind contributions 48,586                  -                       48,586                  
Program related income 5,653                    -                       5,653                    
Miscellaneous income 5,501                    -                       5,501                    
Interest income 82                         -                       82                         

Total support and revenue 486,854                65,376                  552,230                

Net assets released from restrictions 31,092                  (31,092)                -                       

Expenses
Program expenses 433,149                -                       433,149                
Management and general expenses 66,882                  -                       66,882                  
Fundraising expenses 24,026                  -                       24,026                  

Total expenses 524,057                -                       524,057                

Change in net assets (6,111)                  34,284                  28,173                  

Net assets - beginning of period 67,255                  -                       67,255                  

Net assets - end of period 61,144$                34,284$                95,428$                
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See accompanying notes to financial statements. 
4. 

Program Management Fund
Services and General Raising Total Total

Salaries and related expenses 88,053$              40,683$              19,838$              60,521$              148,574$    
Bank fees -                     959                     -                     959                     959             
Community programs 142,731              -                     -                     -                     142,731      
Conferences 4,973                  763                     -                     763                     5,736          
Depreciation 2,736                  -                     -                     -                     2,736          
Donation processing fees -                     3,854                  -                     3,854                  3,854          
Insurance 14,549                1,175                  -                     1,175                  15,724        
Occupancy expenses 47,246                1,309                  -                     1,309                  48,555        
Postage and printing 290                     3,094                  -                     3,094                  3,384          
Professional fees -                     5,635                  -                     5,635                  5,635          
Publicity and recruitment 1,598                  2,000                  2,188                  4,188                  5,786          
Staff development 19,300                397                     -                     397                     19,697        
Supplies 3,823                  1,392                  -                     1,392                  5,215          
Telephone and telecommunications 8,070                  461                     -                     461                     8,531          
Travel 38,832                902                     -                     902                     39,734        
Volunteer meals and stipends 56,680                -                     -                     -                     56,680        
Website -                     989                     2,000                  2,989                  2,989          
Miscellaneous expenses 4,268                  3,269                  -                     3,269                  7,537          

Total 433,149$            66,882$              24,026$              90,908$              524,057$    

Support Services
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See accompanying notes to financial statements. 
5. 

Cash flows from operating activities:
Change in net assets 28,173$              
Adjustments to reconcile change in net assets to

net cash from operating activities
Depreciation 2,736                  
Changes in operating assets and liabilities:

Accounts receivable (13,189)               
Undeposited funds (11,762)               
Prepaid expenses (1,678)                 
Accounts payable (5,416)                 
Accrued expenses 1,887                  

Net cash from operating activities 751                     

Cash flows from financing activities:
Proceeds from issuance of note payable 1,000                  

Net cash from financing activities 1,000                  

Net change in cash 1,751                  

Cash at beginning of year 49,174                

Cash at end of year 50,925$              
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6. 

NOTE 1 – ORGANIZATION 
 
Manna Project International is a non-profit organization that exists to utilize passion and energy 
of young people to empower developing international communities through hands-on learning 
and service in Nicaragua, Ecuador and Guatemala.  The Organization is incorporated under the 
laws of the State of Tennessee. 
 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The significant accounting policies followed are described below to enhance the usefulness of 
the financial statements to the reader. 
 
Basis of Presentation:  The accompanying financial statements are prepared on the accrual basis 
and conform to accounting principles generally accepted in the United States of America and in 
accordance with the principles of not-for-profit accounting. 
 
Cash and Cash Equivalents:  Cash and cash equivalents include all unrestricted cash on hand 
and in banks.  The organization also considers all highly liquid investments that are readily 
convertible to known amounts of cash to be cash equivalents.  For the purpose of the statement 
of cash flows, cash includes cash and cash equivalents with original maturities of 90 days or 
less. 
 
Fixed Assets:  Fixed assets are stated at cost or, if donated, at the estimated fair value at the time 
of the donation. Depreciation is provided by use of the straight-line method over the estimated 
useful lives of the assets.  Depreciation expense for the year ended December 31, 2012 was 
$2,736. 
 
Use of Estimates:  The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period.  These estimates and 
assumptions may change in the near future resulting in different actual results.   
 
Income Taxes:  The Organization is a not-for-profit corporation as described in Section 501(c)(3) 
of the Internal Revenue Code and is exempt from federal income taxes pursuant to Section  
501(a) of the Internal Revenue Code. 
 
Allocation of Functional Expenses:  Expenses that can be directly attributed to a particular 
function are charged to that function.  Certain costs have been allocated among more than one 
program or activity based on objectively evaluated financial and nonfinancial data or 
reasonable subjective methods determined by management. 
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7. 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Contributions:  The Foundation is required to report information regarding its financial position 
and activities according to three classes of net assets (unrestricted net assets, temporarily 
restricted and permanently restricted) based upon the existence or absence of donor-imposed 
restrictions.   
 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently 
restricted support, depending on the existence and/or nature of any donor restrictions.  
Contributions are considered to be available for unrestricted use unless specifically restricted by 
the donor.  Amounts received that are designated for future periods or restricted by the donor 
for specific purposes are reported as an increase in temporarily restricted or permanently 
restricted support depending on the nature of the restriction.  When a restriction is fulfilled 
(that is, when a stipulated time restriction ends or purpose restriction is accomplished), 
temporarily restricted net assets are reclassified to unrestricted and reported in the statement of 
activities as net assets released in satisfaction of program restrictions.  However, if a restriction 
is fulfilled in the same time period in which the contribution is received, the support is reported 
as unrestricted. 
 
Donated Services:  Donated services are reflected as contributions based on their estimated fair 
value at the date of receipt.  Additionally, contributions of service are recognized if they create 
or enhance nonfinancial assets or the donated service requires specialized skills, was performed 
by a donor who possesses such skills, and would have been purchased if not donated. A 
number of unpaid officers, members of the Board of Directors, and other volunteers have made 
significant contributions of their time to assist in implementing various programs.  The value of 
contributed time is not reflected in these financial statements since it is not susceptible to 
objective measurement or valuation. 
 
Allowance for Uncollectible Amounts:  The allowance for doubtful amounts is determined by 
management based on specific donor circumstances, and general economic conditions.  
Periodically, management reviews receivables and adjusts the allowance based on current 
circumstances and charges off uncollectible receivables when all attempts to collect have failed.  
Management has determined that no allowance is necessary at December 31, 2012. 
 
Subsequent Events:  Subsequent events have been updated through February 6, 2013, the date 
the financial statements were available to be issued. 
 
NOTE 3 – NOTE PAYABLE 
 
During the year, the Organization received $1,000 through an unsecured demand note from an 
unrelated party.  Proceeds from the note are to be used as pilot funds for a micro-finance loan 
program in Ecuador.  The note is non-interest bearing, and due upon demand.  If the program is 
unsuccessful, the note will be forgiven and recorded as an unrestricted donation. 
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8. 

NOTE 4 – TEMPORARILY RESTRICTED NET ASSETS 
 
Temporarily restricted net assets are available for future program expenses. 
 
Net assets were released from donor restrictions by incurring expenses satisfying the purpose 
or time restriction specified by the donors for program expenses. 
 
 
 


